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Key Takeaways 

• 2022 has been a difficult year so far for investors as equities and bonds have sold off. Fears of prolonged inflation, rising rates, and 

the war in Ukraine have left investors feeling anxious. The one bright spot this year has been Commodities and Natural Resource 

Equities, gaining 26% and 29% respectively. Bans on Russian oil and other commodities have led to sky-high prices. 

• The S&P 500 suffered drawdowns in January and February but has rallied the last few weeks of March. The S&P 500 is down 4.60% 

YTD but was once down over 12%. 

• Core bonds had a negative quarter as interest rates rose. On a trailing 12-month basis the U.S. Aggregate, Treasury, and Municipal 

bond indices all had negative returns. Short duration has been the safest place for investors to be within fixed income in 2022. 

• Volatility in markets has dropped substantially since the onset of the invasion of Ukraine. Investors are speculating that the war will 

not be as protracted as once anticipated and are encouraged by the global response. 

• The yield on the 10-year Treasury rose 0.76% in March and now sits at 2.59% which is the highest level since 2019. 

 

 
 Index Performance (as of 03/31/2022) 
 

      Q1 2022 One-Year Three-Year   
Equity           

U.S. Large Cap  -4.60% 15.65% 18.92%   
U.S. Small Cap  -7.53% -5.79% 11.74%   
Developed Non-U.S.  -5.79% 1.65% 8.29%   
Emerging Market  -6.92% -11.08% 5.31%   

Real Assets           
Real Estate  -3.39% 12.43% 5.71%   
Commodities  25.55% 49.25% 16.12%   
Natural Resource Equities 29.37% 51.58% 14.07% 

 

Fixed Income           
Core Plus       
U.S. High Yield Debt  -4.84% -0.66% 4.58%   
Emerging Market Debt  -6.46% -8.53% -1.13%   
Core Bonds      
U.S. Aggregate Bonds  -5.93% -4.15% 1.69%   
U.S. Treasuries  -5.58% -3.67% 1.39%   
U.S. Municipal Bonds  -4.76% -4.00% 1.03%   

      Current Prior Month One-Year Ago   
Month-End Values/Yield           

CBOE Volatility Index  20.56 30.15 19.40   
10-Year Treasury Yield   2.59% 1.83% 1.74%   
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Quarterly Commentary 
 

• The situation in Ukraine will likely have ripple effects across the globe. Commodity prices have risen due to sanctions against Russia. 

We believe that the U.S. will be well positioned compared to past crises if this war is more prolonged than anticipated. U.S. consumers 

spend far less of their income on food and energy than in the past and the U.S. is now a net exporter of oil and therefore less 

dependent on other countries for energy.  

• In terms of Covid-19, the world is in a much better place than we were 1 year ago. We not only have vaccines, but treatment which 

have dramatically cut down the number of fatalities. We have seen hotel occupancy and flights get within 10% of pre-pandemic 

levels, while dining reservations ~3% off pre-pandemic levels. The world, for the most part, is opening again which is good for 

businesses, supply chains, and investors.  

• Despite everything that has happened and going on right now, U.S. Real GDP is still in line with its long-term growth rate. The U.S. 

economy added even more jobs in March (431,000) and the unemployment rate dropped to 3.6% as the labor market continues to 

tighten. There are over 11 million job openings and less than 6 million people unemployed in the U.S. keeping upward pressure on 

wages.. 

• The CPI rose to 7.9% YoY in March, which is the largest increase since the early 1980s. Energy commodity prices are a major 

contributor to the heightened level of inflation we are currently experiencing. However, inflation should start to slow as the Fed 

raises interest rates. 

• The Fed raised the Fed Funds Rate by 25 basis points in March, the first rate hike since 2018. Fed policymakers expect the Fed Funds 

rate to climb to around 1.9% by the end of this year and 2.8% by the end of 2023. 

• Oil Prices spiked to $123.70 per barrel in mid-March due to the ongoing conflict in Ukraine and then dropped to $100.30 at the end 

of March. President Biden has announced the potential release of 1 million barrels of oil per day from the U.S. Strategic Oil Reserve 

and is pressuring oil companies to lower prices for consumers.  

• Our U.S. Market Cycle Dashboard sits in bullish territory indicating the likelihood of a recession over the near-term is low.  

 
WTI Spot Oil Prices -  2007-2022 
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Disclosures  

Past Performance Is No Guarantee of Future Performance.  Any opinions expressed are current only as of the time made and are subject to 

change without notice. This report may include estimates, projections or other forward looking statements, however, due to numerous factors, 

actual events may differ substantially from those presented. The graphs and tables making up this report have been based on unaudited, 

third-party data and performance information provided to us by one or more commercial databases. Additionally, please be aware that past 

performance is not a guide to the future performance of any manager or strategy, and that the performance results and historical information 

provided displayed herein may have been adversely or favorably impacted by events and economic conditions that will not prevail in the 

future. Therefore, it should not be inferred that these results are indicative of the future performance of any strategy, index, fund, manager 

or group of managers. While we believe this information to be reliable, Pathstone bears no responsibility whatsoever for any errors or 

omissions.  Index benchmarks contained in this report are provided so that performance can be compared with the performance of well-

known and widely recognized indices. Index results assume the re-investment of all dividends and interest. Moreover, the information 

provided is not intended to be, and should not be construed as, investment, legal or tax advice. Nothing contained herein should be construed 

as a recommendation or advice to purchase or sell any security, investment, or portfolio allocation. Any investment advice provided by 

Pathstone is client specific based on each clients' risk tolerance and investment objectives. This presentation is not meant as a general guide 

to investing, or as a source of any specific investment recommendations, and makes no implied or express recommendations concerning the 

manner in which any client's accounts should or would be handled, as appropriate investment decisions depend upon the client's specific 

investment objectives.  

  

U.S. Large Cap Equity is represented by the S&P 500 Index, with dividends reinvested. U.S. Small Cap Equity is represented by the Russell 

2000 Index. Developed Non-U.S. Equity is represented by the MSCI EAFE Index. Emerging Market Equity is represented by the MSCI EM Index. 

Real Estate is represented by the S&P Global Property Index. Commodities are represented by the Bloomberg Commodity Index. Natural 

Resource Equities are represented by the S&P North American Natural Resources Index. U.S. High Yield Debt is represented by the Bloomberg 

Barclays U.S. Corporate High Yield Index. Emerging Market Debt is represented by the JPM GMI-EM Global Diversified Index. U.S. Aggregate 

Bonds is represented by the Bloomberg Barclays U.S. Aggregate Bond Index. U.S. Treasuries is represented by the Bloomberg Barclays U.S. 

Treasury Index.  U.S. Municipal Bonds is represented by the Bloomberg Barclays Municipal 1-10yr Index. 
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